Department of Civil Engineering CE - 207 Engineering Economics
4th Semester Spring 2006 Mid Term Examination (All Campuses)
Time Allowed: 2 Hrs
Total Marks: 50
Note: Attempt all Questions. Programmable Calculators are not allowed.
Q#01.
What is the decision making process? Explain all the steps of Decision Making Process briefly.
Q#02.
a)
If a person deposit $ 100,000 in a bank for five years and the bank will give him 5
% interest with Simple Interest Rate. How much he will get at the end of 5  Year.
b)
Imran deposit $5000 in a bank with an interest rate of 8% for four yearn. How
much interest he will get after each year? Also calculate the total amount
'(Principal + Interest) he will get after four year's? Asif lent $8000 to Bilal with an interest rate of 10% for three years with Compound Interest Rate. How much he will get after three years.(i.e. Principal + Interest) #03
a) If $ 15000 were deposited in a bank saving account, how much would he in the
account three years hence if the bank paid 6% interest compounded annually?
b) A man deposit S3000 in a bank at the end of each year for ten years. The bank
pays 8% interest compounded annually. How much will he have in his account at
the end often years?
#04 a)  If you wished to have $18000 in a saving account at the end of four years and 9%
interest was paid annually, how much should you put into the savings account
now?
(b) J Hifsa deposits $50,000 in a bank and that pays 14% interest compounded ^~s annually. She wishes to withdraw all the money in five equal installments in five
years. How much should she withdraw each year? £05 a)  If the cost of asset "P" is $7000, useful life "N" is four years and the salvage
value is $1500. Compute the Sum of Years Digit depreciation schedule for this  .
situation.
If the cost of asset "P" is $1000; useful life "N" is five years and the salvage
value is 100. Compute the Straight-line depreciation schedule for this situation.
